
DEMAN D N OTE

(Emp loye e  Loa n )

$25 ,049 .00Apr il  ___, 20__

__________  (“Bor r owe r ”),  f o r  val u e  r e c e ive d ,  h e r e by  pr omis e s  t o  pay  on
de man d  t o  t h e  o r de r  o f  _______________,  L.P .  (“P aye e ”),  in  imme diat e l y
avail ab l e  f u n ds ,  t h e  p r in c ipal  amou n t  o f  Twe n t y-F ive  Th ou s an d  F or t y-Non e
($25 ,049 .00),  t oge t h e r  wit h  in t e r e s t  on  t h e  u n paid  p r in c ipal  amou n t  f r om
t h e  dat e  o f  bor r owin g  u n t il  r e payme n t  in  f u l l  a t  an  an n u al  r a t e  o f  _______
pe r c e n t  (___%).  In t e r e s t  on  t h e  ou t s t an d in g  pr in c ipal  bal an c e  s h al l  be
payabl e  a t  t h e  e xp ir at ion  of  e ac h  t h r e e  (3 )  mon t h  pe r iod  du r in g  wh ic h  t h is
De man d  Not e  is  ou t s t an d in g .  In t e r e s t  wil l  be  c ompu t e d  on  t h e  bas is  o f
ac t u al  days  e l aps e d  on  a  t h r e e  h u n dr e d  s ixt y  (360)  day  ye ar  bas is .  An y
in s t a l l me n t  o f  in t e r e s t  n o t  paid  wh e n  du e  wil l  be  c ap it a l ize d  an d  be c ome
par t  o f  t h e  p r in c ipal  amou n t  o f  t h is  De man d  Not e .  Un l e s s  a  De f au l t  e xis t s ,
P aye e  wil l  n o t  make  a  de man d  e ar l ie r  t h an  J u n e  ___, 20__.

Bor r owe r  s h al l  h ave  t h e  r igh t  t o  p r e pay, wit h ou t  p r e miu m or  pe n al t y, a t
an y t ime , an y par t  o r  a l l  o f  t h e  in de b t e dn e s s  e vide n c e d  by t h is  De man d  Not e
u pon  f ive  (5 )  days ’  advan c e  n o t ic e  t o  P aye e .  An y  pr e payme n t  s h al l  in c l u de
in t e r e s t  ac c r u e d  t o  t h e  dat e  o f  s u c h  pr e payme n t .

Al l  payme n t s  u n de r  t h is  De man d  Not e  s h al l  be  paid  t o  P aye e  a t  t h e
of f ic e s  o f  P aye e ,  ____________________,  o r  a t  s u c h  o t h e r  p l ac e  o r  p l ac e s  as
t h e  P aye e  may f r om t ime  t o  t ime  de s ign at e  in  wr it in g .

At  t h e  e l e c t ion  of  P aye e  or  t h e  l e gal  h o l de r  o f  t h is  De man d  Not e  an d
wit h ou t  n o t ic e ,  t h e  f u l l  r e main in g  u n paid  in de b t e dn e s s  u n de r  t h is  De man d
Not e  s h al l  be c ome  at  on c e  du e  an d  payab l e  in  c as e  o f  an y of  t h e  f o l l owin g
(a  “De f au l t ”):  (i)  a  de f au l t  in  t h e  payme n t ,  wh e n  du e  an d  payab l e ,  o f  an y
amou n t s  du e  u n de r  t h is  De man d  Not e  in  ac c or dan c e  wit h  it s  t e r ms ;  (ii)  t h e
t e r min at ion  of  Bor r owe r ’s  e mpl oyme n t  wit h  P aye e  f o r  an y  r e as on ;  (iii)  t h e
s al e  o f  P aye e ’s  r e s ide n c e  l oc at e d  in  _____  or  (iv)  an y in s o l ve n c y,  f il in g  o f  a
pe t it ion  in  ban kr u p t c y,  o r  as s ign me n t  f o r  t h e  be n e f it  o f  c r e d it o r s  o f
Bor r owe r .  In  t h e  e ve n t  o f  a  De f au l t ,  P aye e  or  t h e  l e gal  h o l de r  o f  t h is
De man d Not e  s h al l  be  e n t it l e d  t o  (a)  in t e r e s t  on  a l l  ove r du e  payme n t s  a t  a
r a t e  e qu al  t o  t h e  Rat e  p l u s  t wo  pe r c e n t  (2%),  an d  (b )  r e as on abl e  c os t s  o f
c o l l e c t ion ,  in c l u d in g  r e as on abl e  a t t o r n e ys ’ f e e s .

To  t h e  e xt e n t  pe r mit t e d  by  l aw,  af t e r  a  De f au l t ,  Bor r owe r  au t h or ize s
P aye e  t o  wit h h ol d  an y s u ms  du e  t o  P aye e  f r om Bor r owe r  (wh e t h e r  payr o l l ,
bon u s  o r  o t h e r wis e ), u n t il  t h e  De f au l t  is  c u r e d .

Al l  r e me die s  af f o r de d  by  l aw  s h al l  be  c u mu l at ive ,  an d  al l  s h al l  be
avail ab l e  t o  P aye e  a t  a l l  t ime s  u n t il  t h is  De man d  Not e  h as  be e n  paid  an d
pe r f or me d  in  f u l l .  No  de l ay  or  omis s ion  of  P aye e  t o  e xe r c is e  an y  r igh t  o r
powe r  u n de r  t h is  De man d  Not e  s h al l  impair  s u c h  r igh t  o r  powe r  o r  be
c on s t r u e d  t o  be  a  waive r  o f  an y  De f au l t  o r  ac qu ie s c e n c e  t h e r e in ,  an d  an y
s in g l e  o r  par t ia l  e xe r c is e  o f  an y  s u c h  r igh t  o r  powe r  s h al l  n o t  p r e c l u de
an y o t h e r  o r  f u r t h e r  e xe r c is e  t h e r e of  o r  t h e  e xe r c is e  o f  an y o t h e r  r igh t  o r


