ALI-ABA Live Video Webcast
SEC Roundup: Recent Developmentsin Corporation Finance and
Enfor cement Divisions

September 9, 2009
ALI-ABA Topica Seminars

Outline of Recent SEC Enfor cement Actions

By

Joan E. McKown
Joseph F. Hansen
Division of Enforcement
U. S. Securities and Exchange Commission
Washington, D.C.

The Securities and Exchange Commission, as a matter of policy, disclaims responsibility for any private
publication or statement by any of its employees. The views expressed herein are those of the authors and do
not necessarily reflect the views of the Commission or of the author’ s colleagues upon the staff of the

Commission. Parts of this outline have been used in other publications.

115



116

Outline of Recent SEC Enforcement Actions

March 15, 2009

Submitted by:

Joan E. McKown
Chief Counsel, Division of Enforcement

Prepared by:

Joseph F. Hansen
Intern, Division of Enforcement

Division of Enforcement
U.S. Securities and Exchange Commission®
Washington, D.C.

! The Securities and Exchange Commission, as a matter of policy, disclaims responsibility for any private
publication or statement by any of its employees. The views expressed herein are those of the authors and do not
necessarily reflect the views of the Commission or of the author’s colleagues upon the staff of the Commission.
Parts of this outline have been used in other publications.



TABLE OF CONTENTS
FINANCIAL FRAUD & OTHER DISCLOSURE AND REPORTING VIOLATIONS..................... 6
SEC V. GORDON B. GRIGG AND PROTRUST MANAGEMENT, INC., ET AL....ccciuiirieresireesiieeseesiee e sneeeseee e 6
SEC V. ZURICH FINANCIAL SERVICES .....tttiiitiiititesieesstessstteessteeassseesstesssssessssasasssesssessssssesssesssesssssessnsessnses 6
SEC V. DAVID LEE, ET AL. cuttiiitiiiitite ittt ettt s it e sttt s e e e tte e e s tte e e te e e s aaeesabee e sabeeaabaeebaeessbeeesaeeessbeeanbeeesnbeeeseeennns 8
SEC V. ANTHONY J. CUTI AND WILLIAM J. TENNANT. ©.eettitititaiieeieenteesteesieesieesieessaesbeesaeesbeeseeesseesnsesnnee e 10
SEC V. AMERICAN ITALIAN PASTA COMPANY ....otiiiieiieeestieesteeesieeessteesssseessseessesssseesansesessssesssesssssessnsesans 10
SEC V. TIMOTHY S. WEBSTER .....tttiittieiitttesttee sttt esiteestee s stteesteesssseesstassssseessseesntesesssesssesessseesssesssssessnsenans 10
SEC V. WARREN B. SCHMIDGALL AND DAVID E. WATSON ......ccciiiiiiie e sieesitee e ste e stee e stre e snte e snveesnee s 10
SEC V. STEPHANIE S. RUSKEY ... titiitieiitet e sttt e s sttt e siteeantee e stteesteeasseaesstaeasseeessseeansesesstesasesessenesnsesssssessnsenans 10
SEC V. UNITED RENTALS INC. ..eiiitiiiitit ittt siit ettt st sttt et e e ssba e sbaeesnteeanteaesnbesabaeensaeesnteessnsessnsenans 11
SEC V. EL PASO CORPORATION ... .cittiitteiteesttestueasteesteesteestesssesssssassesssesssesssessssssssesssesssesssesssesssesssesansesssesnes 12
SEC V. JOHN MICHAEL KELLY, STEVEN E. RINDNER, JOSEPH A. RIPP, AND MARK WOVSANIKER .......... 14
SEC v. DAVID M. COLBURN, ERIC L. KELLER, JAMES F. MACGUIDWIN, AND JAY B. RAPPAPORT .......... 14
SEC V. INTERPUBLIC GROUP OF COMPANIES, INC. AND MCCANN-ERICKSON WORLDWIDE, INC............. 15
SEC V. SALVATORE LAGRECA AND BRIAN WATSON ....coitiiiiiiiiiiiii ettt sttt sttt 15
SEC v. BIOVAIL CORPORATION, EUGENE MELNYK, BRIAN CROMBIE, JOHN MISZUK, AND KENNETH
L [0 11V N SRR 16
SEC V. CONRAD M. BLACK, F. DAVID RADLER AND HOLLINGER INC. ...ccceiiiiiiiiiniieieenies e 17
SEC V. W.P.CAREY & CO. LLC ET AL .ttiiiiiiriieeii ittt 19
IN THE MATTER OF MONEESH K. BAKSHI ..eiiviiiiiiiciit sttt siae e s stae s st estee e snteesnnneennees 20
SEC V. JAMES E. KKOENIG ....ooiiiiiitiii ittt sttt st s e s tte st e e ste e e s tbe e e staeesateeanbeeesabeeebeeeateeesnbeeesareesnreeans 21
SEC V. FEDERAL HOME LOAN MORTGAGE CORPORATION .....uoieiuiieiireiitreesieesiteeessteessseeesseessssessssnessnsenans 21
CASES INVOLVING STOCK OPTION BACKDATING .....ocoiiiiiieienieeene e 23
SEC V. QUEST SOFTWARE, INC., VINCENT C. SMITH, JOHN J. LASKEY, AND KEVIN E. BROOKS............... 23
SEC V. RESEARCH IN MOTION LIMITED, DENNIS KAVELMAN, ARCANGELO LOBERTO, JAMES BALSILLIE
AND MIHAL LAZARIDIS......ceiititiitieestit e sttt stteesteeasteeessteeassaeesntaeanseeeasaeeasseeessseeantenessteeanseeesseeesnseeesnsesaseneses 24
SEC V. UNITEDHEALTH GROUP INC. ...eiiitiieiiiiiitieesieesiee e stieessiee e sieeesste e staeesstessnteessstessnbaessssessssesssssessnsenans 26
SEC V. DAVID J. LUBBEN ....ccoitiiiitiiiitee ettt stte e sttt stte e ste e stte e s te e e stsa e sabe e e staeesabeeanteeesabeeebaeeateeesnteeesareesnreeans 26
SEC V. BLUE COAT SYSTEMS, INC. AND ROBERT P. VERHEECKE........ccciitteiieeiieeestieesnteeesseeessnnessneeesnseeans 28
SEC V. SYCAMORE NETWORKS, INC., FRANCES M. JEWELS, CHERYL E. KALINEN, AND ROBIN A.
L =T PSPPSR 28
SEC V. STEPHEN R WONG ...ttt e sttt e et e e s nte e e stt e e s steeante e e snbeeateeenseeesnteeesneaesnneeans 30
SEC V. RAIP. SABHLOK AND MICHAEL C. PATTISON....eiiituteiteteiitesieeesteeeseeesteeesseesssesessesessseessssessnsesans 30
SEC V. ANALOG DEVICES, INC. AND JERALD FISHMAN ......coiiiiiiiiieiiie it sieesiee e siieesieeessneesnieessnnessnseeans 31
SEC V. BROOKS AUTOMATION, INC. ...iiiiiiieiiie it st stee e ste e st e st e e ste e st e sstaesnte e e snbeeasteeennaeesnteeesneeesnneeans 32
SEC v. HENRY T. NICHOLAS Ill, HENRY SAMUELI, WILLIAM J. RUEHLE, AND DAVID DULL ..........ccuv... 32
SEC V. BROADCOM CORP. ...ttt ittt sttt sttt sr e sb e r e se e sr e nr e sbe e nresse s n e 32
SEC V. NANCY M. TULLOS ...ttt ittt ettt sttt sttt ste e st ste e aseeaste s nbe e sbeesbeesbeessbeasbe e s e e beesbeesbenaseeanaeeneeees 32
SEC V. MARVELL TECHNOLOGY GROUP, LTD. AND WEILI DAI .....ocooiiiiiee e 34
SEC V. ANDREW J. IMCKELVEY ... utiiitiiiitit st s sttt stt sttt e tee e staa e sste e e stae e snteeanteaesnbesabeeensaeesnteeensbeesnnenans 35
SEC V. WILLIAM W. MCGUIRE, M.D. ..ottt sttt sttt nne et 35
CASES INVOLVING ACCOUNTANTS AND AUDITORS. ..ottt 37
SEC V. SCOTT HIRTH ET AL, 1otutttiititeitie e sttt e stte e s sttt e sateesste e e stteeateeasseeessteeessseesseeeanseeeasteeaseeessenesnteeesnenssnsenans 37
IN THE MATTER OF MELVIN DICK, CPA ... .ottt sttt sbae e st e st e e st e snneennee s 37
IN THE MATTER OF KENNETH M. AVERY, CPA ...ttt ettt e 37

117



118

SEC V. THOMAS J. SAIZ, AND CALDERON, JAHAM & OSBORN ......coiiiiiiiiiiieiiiesieresiieesseeesseeessseesssnessnsenans 38
CASES INVOLVING FOREIGN PAYMENTS ..ot 39
OIL FOR FOOD CASES .. uiieiiie ittt stie e e tee ettt e stte e e st e e sate e sste e e stte e e beeesseeeasbeeesteeeaseeeanteeessbeeasteeeaseeesnteeesneeeansenans 39
SEC V. FIAT S.P.A. AND CNH GLOBAL N.V ...t 39
SEC V. SIEMENS AKTIENGESELLSCHAFT ...eitttitttitttasieesteesteessessseeaseessteesseessessssssssssssesssesssesssesssesssessnsesnsesnes 41
SEC V. AB VOLVO ...ttt ettt ettt btk e e bbb e Rt e bt et e Rt st e e e e Rt e s e eb e b e e nreeneenn e 42
SEC V. FLOWSERVE CORPORATION.....ceiittteitttesiteeesteesteeessarestesassssesssessssseesssssansesesssessnsesessssesnsessssessnsesans 43
OTHER CASES ... ttteittteiititesitee sttt e stteessteeastee e st be e e steeessteeastee e st beeesbeeebeeeanbe e e abbeeaseeeanbeeeasbeeasbeeenseeesnbeeanseeenntenans 44
SEC V. HALLIBURTON COMPANY AND KBR, INC. ...uiiiiiiiiiiiiiie sttt sttt 44
SEC V. ALBERT JACKSON STANLEY ...uetiititeiittiiteeesieesteeestteesteeasseeessteeassseesssesansesesssessnsesessesssnsesssssessnsesans 46
SEC V. ROBERT W. PHILIP ..ctiitit sttt ettt ste ettt sttt et e anba e sbte e snte e st e e ssbe e e baeenbteesnbeeennbeesnteeans 46
SEC V. BAKER HUGHES INCORPORATED AND ROY FEARNLEY ...cvviiiiiitieiiieiiiesiinsiiesieeieesieesres s sneesnee s 47
CASES INVOLVING BROKER-DEALERS. ..ottt 49
SEC V. AUTOMATED TRADING DESK SPECIALISTS, LLC.....oiiii e 49
SEC V. E*TRADE CAPITAL MARKETS LLC ....iiiiiiiiiiieiie ettt sttt 49
SEC V. MELVIN SECURITIES, LLC AND MELVIN & COMPANY, LLC ......cooiiiiiiiiiiitiiieeeee e 49
SEC V. SYDAN, LP .t 49
SEC V. TRADELINK, LLC ...ttt e 49
SEC V. UBS AG ...ttt et btk bt bt a bbb bRt e R R bRt s bbbt bt ene b e 51
SEC V. WACHOVIA SECURITIES, LLC ...ttt et e e snae e st e sne e e nnneeens 51
SEC V. CITIGROUP GLOBAL MARKETS, INC. ..iiiitiiiiiieiiie e siee ettt se e ste st esiee s s taeesnaeesnbeeesnvessneeeans 53
SEC V. UBS SECURITIES LLC AND UBS FINANCIAL SERVICES INC. ..cccviiiiiiiiiiinsiieieeiee e 53
IN THE MATTER OF CENTREINVEST, INC., OOO CENTREINVEST SECURITIES, VLADIMIR CHEKHOLKO,
WILLIAM HERLYN, DAN RAPOPORT, AND SVYATOSLAY YENIN....ccctiiieeerieesieeestieeseeeessneessneesssneesnesennns 55
IN THE MATTER OF SCOTTRADE INC....uiiiiiiiiitiie et siie et ste e st e stte e s taeestaaesnte e s sbaeesnteeanbeeesnbeeensneesneens 55
IN THE MATTER OF E*TRADE CLEARING LLC AND E*TRADE SECURITIES LLC......oooiiiiiiiiiiiiieieee 56
SEC V. NORTH AMERICAN CLEARING, INC., ET AL. ¢ttiiiteiiieeiitireiieesieessteeeseeestesesseessnseeesssessssesssssessnsesans 57
SEC V. SIDNEY MONDSCHEIN AND UNCIH, INC. ...iiiiiiiiitiiiie it e st snveesneeeans 58
IN THE MATTER OF SIDNEY MONDSCHEIN ....uttittiitiestiestiestiessteesieesieesieesseessessseesssesssesssessssssssesssesssesssesssenns 58
SEC V. TUCO TRADING, LLC AND DOUGLAS G. FREDERICK ......ciittiiiaiieriiesiiesiie it ete et sieesieesieesne e 59
CASES INVOLVING FAILURE TO SUPERVISE ..o 60
IN THE MATTER OF FERRIS, BAKER, WATTS, INC. ..ottt ettt e e srne e snrae e 60
IN THE MATTER OF LAZARD CAPITAL IMARKETS ..eiitiie ittt sttt ste e st e stte e st e staeesnte e s staessnteesteeesnteeesnneesnnens 61
IN THE MATTER OF VFINANCE INVESTMENTS, INC....ooiiiiiiiiii et ciee sttt estee et e e e 62
IN THE MATTER OF COMMONWEALTH EQUITY SERVICES, LLP b/B/A COMMONWEALTH FINANCIAL

I L VY] =SSP 62
IN THE MATTER OF DETWILER, MITCHELL, FENTON & GRAVES, INC.....ccciiiiieeiiee et see s 62
IN THE MATTER OF JAMES X. MICCARTHY .iitiiiiiiiiititesiiee sttt e siieestee e stteesbaesstaeesnbe e s staessnteesnteessntesensneessenas 62
CASES INVOLVING SELF-REGULATORY ORGANIZATIONS ... 65
IN THE MATTER OF BOSTON STOCK EXCHANGE AND JAMES B. CROFWELL......ccccvviviieiiee e e viee e 65
CASES INVOLVING MUNICIPAL BONDS ..ot 66
SEC V. LARRY P. LANGFORD, WILLIAM B. BLOUNT, BLOUNT PARRISH & CO., INC. AND ALBERT W.
I [T o PRSPPI 66
SEC V. MICHAEL T. UBERUAGA, ET AL. c.utteitttiiitutesieesieeestteestesassssesstesassseessssssssesesssessssesessssssssessssessnsesans 66



CASES INVOLVING HEDGE FUNDS ..o e 68
SEC V. NORTH HILLS MANAGEMENT LLC, ET AL. 1ittiiiiiiiiii sttt sie st stee e sive st ettt e e e e 68
SEC V. ARTHUR NADEL, ET AL, .iitttiitieeititeitteesstteesteeateeestteesstesassssesssessssseessseeassssesssesassesessssssssessssessnsesans 68
SEC V. RALPH R. CIOFFI AND MATTHEW M. TANNIN . ....ciiitiititeiieesieesntieesieesieesssnessnseeessseessseesssneesnseeans 69
SEC V. MARC J. GABELLI AND BRUCE ALPERT .....uttitteitteittesieesieaieastessteessesssessssesssesssesssesssesssesssnssnsesnsesses 71
IN THE MATTER OF GABELLI FUNDS LLC ...ttt 71
SEC V. PENTAGON CAPITAL MANAGEMENT PLC ....oiiiii et tee e 72
SEC V. THOMPSON CONSULTING, INC., ET AL. ttitttiiiieiieeeitieesieeesieeessteesssseesseeesssesesssesssessssssesssesssssessnsesans 73
IN THE MATTER OF RITCHIE CAPITAL MANAGEMENT L.L.C., RITCHIE MULTI-STRATEGY GLOBAL
TRADING, LTD., A.R. THANE RITCHIE, AND WARREN LOUIS DEMAIO.......cccoviiiiiiiie e e 73
CASES INVOLVING MUTUAL FUNDS AND INVESTMENT ADVISERS.........cccooiiiiine 75
SEC V. LOCKE CAPITAL MANAGEMENT, INC. AND LEILA C. JENKINS.....cccceiiiiririiieiieieesieesieesensne e 75
IN THE MATTER OF MERRILL LYNCH, PIERCE, FENNER & SMITH INC. ..ccoiviiiiiieiiee e 75
IN THE MATTER OF DIANE M. KEEFE ....ociiiiiitie e cies e see ettt s st e stte e st e e ssaeesnte e e snteesnteeanteeesnteeennneennneas 76
SEC V. JAMES TAMBONE AND ROBERT HUSSEY ....cctiiiiiiitiesiiisie st e sieesteesieesieestnesstesnbeeseesteessesssessnsesnsesnes 77
IN THE MATTER OF PAX WORLD MANAGEMENT CORP. ....cccvieiiieiiie e stieesiteeesiaeestee e stte e snaeestaeesnaeessaneesnnes 78
IN THE MATTER OF LPL FINANCIAL CORPORATION.....ccuttiiitutertieesteeasteeesteeesseeessanesssnessnsesssenesssnssssnsessenes 79
IN THE MATTER OF PUTMAN INVESTMENT MANAGEMENT LLC....oviiiiiiiiiiec e 79
IN THE MATTER OF JANUS CAPITAL MANAGEMENT LLC ..ottt e 80
IN THE MATTER OF BANC OF AMERICA INVESTMENT SERVICES, INC. AND COLUMBIA MANAGEMENT
ADVISORS, LLC, AS SUCCESSOR IN INTEREST TO BANC OF AMERICA CAPITAL MANAGEMENT, LLC...... 80
SEC V. FREDERICK J. BARTON, BARTON ASSET MANAGEMENT, LLC AND TWINSPAN CAPITAL

YN X = 1Y =V ST 81
IN THE MATTER OF FIDELITY MANAGEMENT & RESEARCH COMPANY AND FMR CoO., INC. ........ccveeneen. 82
IN THE MATTER OF BART A, GRENIER.......uttiititiiiteiietestitessteeesseeestessssaesssesassseesssesssssessssessssesesssesssssesssens 82

IN THE MATTER OF SCOTT E. DESANO, THOMAS H. BRUDERMAN, TIMOTHY J. BURNIEIKA, ROBERT L.
BURNS, DAVID K. DONOVAN, EDWARD S. DRISCOLL, JEFFREY D. HARRIS, CHRISTOPHER J. HORAN,

STEVEN P. PASCUCCI, AND KIRK C. SMITH ...uiiiiiiiiiieiiie s siieesiesssieeese s staeesstessteeessaessbeeessseesssessssnessnsenans 82
IN THE MATTER OF MARC C. BERAN .....coitii ittt ittt ettt ettt e s tte e st e e st e e s abe e s sbbe e sateeateeesnbeeesrneesnneas 82
IN THE MATTER OF PETER S. LYNCH ...oeiiiiii ittt ettt s e s te st e et a e snte e snae e sntaeataeennteeennneennneas 82
CASES INVOLVING INSIDER TRADING........oooiiii i 84
SEC V. NICOS ACHILLEAS STEPHANOU, ET AL ..tittetieitiesieesieeseeaeessteesseessesssessssssssesssesssesssesssessessnsesssesnes 84
SEC V. RAMESH CHAKRAPANI .....utiiitie ettt e stiee e sttt esteesteeestteesteeasssaesstesassseessseeasseeesstesassesessseesnsesesssessnsenans 84
SEC V. MATTHEW C. DEVLIN, ET AL, ttttititeittteiiteeesteesteeestaeestesassssesstesassseesssesansesessssssssesessseesnsessssessnsesans 84
SEC V. WILLIAM J. RAUCH ...ttt sttt sttt e stea e snbe e st e e snteeanbe e e ssbeeabaeenseeesnbeeesnbeennnenans 87
SEC V. JAMES E. GANSMAN, ET AL ..ttiitiiitiiitieiiieateeteesteesteessesasssasseassesssesssessssssssssssesssesssesssesssessssansesssesnes 88
SEC V. MICHAEL A. STUMMER......ceeitttiiiteiitesitteestessteeessteestesassseesstesassseessseeansesesssessssesessesssssesssssessnsesans 88
SEC V. DAVID K. DONOVAN, JR. AND DAVID R. HINKLE .....ccciuiiiiieiiiiiiiiesieesiee e siieesnteesssneesnneesseneesnneeens 89
SEC V. JOHN F. MARSHALL, PH.D., ET AL, .iitttiitiiieiiesieesieesieesite e steesteesteesteessaessaeasseasseesseessesssessnsesnseses 89
SEC V. KAN KING WONG, CHARLOTTE KA ON WONG LEUNG, MICHAEL LEUNG KAl HUNG AND DAVID

LEIKWOK PO .. et r e Rt Rt n Rt s e nr e R e nn e e nenneerenrs 90
SEC V. GREGORY B. RABEN AND WILLIAM PATRICK BORCHARD........cccueiieitieiiiesieaieesieesieesieesiensee e 90
IN THE MATTER OF WILLIAM PATRICK BORCHARD (CPA .....ooiiiiie sttt 90
CASES INVOLVING MARKET MANIPULATION ..ottt 92
SEC V. NATIONAL LAMPOON, INC., ET AL, .iittiiititeiieeiineestieesieeasseeesssessssseesssesssesssssessssesesssssssesssssessnsesans 92
SEC V. ADVATECH CORPORATION, ET AL. 1ittttitutitieteesteesieessessseeasesssesssesssessssssssssssssssesssesssesssessesansesssesnes 92

119



120

SEC V. ALEX KANAKARIS, ET AL. t1titttttiiteteitttesitntesueessteesssaeessesassssesssessssseesssessnsesssssessssesessessssessssessnsesans 92
SEC V. QUOGUE CAPITAL LLC AND WAYNE P. ROTHBAUM .....coiiiiiiieiiie it siie sttt see e 94
IN THE MATTER OF PAUL S. BERLINER ......0tiiititiiitte ettt e sttt e sttt esteesteeestteeasteeessaeessteeassaessntesanseeesnsesessnesssenns 95
SEC v. ONE OR MORE UNKNOWN TRADERS IN THE COMMON STOCK OF CERTAIN ISSUERS A/K/A AWE
TRADING, INC. AND ANDREW ANDERSEN .....ciittttteiitttteeiittteeesiteeeesstteeesssssssssssssssesssssssesssssssesssssessssssssssans 96
SEC V. RYAN M. REYNOLDS, ET AL. .tttiitiieittteeitieeiieeaiteeestteesstesesseeessteesssseessssessesessssssssesessssssssesssssessnsesans 96
IN THE MATTER OF ANDROS ISLE DEVELOPMENT CORP., ET AL. .ccvttiiiieiiieesiieesiinessteeesnteesnieeesnenesnnneesnens 97
CASES INVOLVING SECURITIES OFFERINGS........c.cooiiieiese e 99
SEC V. SUNWEST MANAGEMENT, INC., CANYON CREEK DEVELOPMENT, INC., CANYON CREEK
FINANCIAL, LLC, AND JON IM. HARDER ......uotiititiiiieesieesiee s stee e steesteeesste e ateeesaaeesntnessnaeesnaasanseeesnseeansenensns 99
SEC V. BILLION COUPONS, INC. (AKA BILLION COUPONS INVESTMENT) AND MARVIN R. COOPER........ 100
SEC V. STEFAN H. BENGER, ET AL. 1iiuttiiitiieitite sttt e st e sttt e stte e sate e s stae e stte e s staeesaseesateeestaesanbeeeteeesnbesestaeennrens 102
SEC V. JOSEPH S. FORTE, ET AL..cittteitieiiieeittee s sttt estteestesestteessteeasteeessteeassseessseessteeessteesssesenseeesntesesssesnseees 103
SEC v. BERNARD L. MADOFF AND BERNARD L. MADOFF INVESTMENT SECURITIESLLC.................... 104
SEC V. MARC S. DREIER.......cciitiiiitiieiitee ettt stte et e e st e e st e e st e e s abe e e ete e e sabe e e sba e e saseesabeeesabeeasbaeeteeesnbeeestneennreas 105
SEC V. ANDRES L. PIMSTEIN, THE BOTTOM LINE OF SOUTH FLORIDA, INC. AND SUMMIT TRADING LLC
.................................................................................................................................................................. 106
SEC V. NEXT COMPONENTS AND NORMAN HSU ...c.viiiiiiiiiiie et 107
SEC V. DAVID WILLIAM THOMAS AND GLOBAL MARKETING CONSULTANTS ....ccivviiiriirerieesieeseeesenesnnes 108

SEC V. STEVEN BYERS, JOSEPH SHERESHEVSKY (A/K/A JOSEPH HELLER AND “JOSIE”), WESTRUST
CAPITAL LLC, WEXTRUST EQUITY PARTNERS LLC, WEXTRUST DEVELOPMENT GROUP LLC, WEXTRUST
SECURITIES LLC, AND AXELA HOSPITALITY LLC ..ttt 108
SEC V. MICHAEL J. MCNAUL, Il, DALE C. LUCAS, GREGG KRAUSE, LLOYD F. NUNNS, RUSSEL W.
KILGARIFF, STEVE L. TALLMAN, FREDDIE J. HEMBREE, RAYMOND L. LEONARD, JR., MID WESTER

NATURAL GAS, INC. AND MARK DUBOISE.......cciiiiieiiiiiitiie e siie s siie e s stesesiaeesiee e sttessteesssaeesnbeesssseesnnneans 109
SEC V. JEANETTA M. STANDEFOR, ET AL. ..eiuttitiiitieiteesieeaieasteesteesiessisesssessseesbeesteesseesseesssesssesssesssessssessnes 110
SEC V. GOLD-QUEST INTERNATIONAL, ET AL....ttteiieeiieeeitieesteeesteeesseneasseeessseessesssssesssesansesessessssneesseees 111
S O Y Y o o o U I O = Y PSR 111
SEC V. JAMES B. DUNCAN; HENDRIX M. MONTECASTRO, MAURICE E. MCLEOD, PACIFIC WEALTH

MANAGEMENT, LLC, STONEWOOD CONSULTING, INC. AND TOTAL RETURN FUND, LLC...........c.......... 112
CASES INVOLVING SUBPRIME-RELATED SECURITIES ..o 114
SEC V. JULIAN T. TZOLOV AND ERIC S. BUTLER ....ciiiiiiiit ittt 114
OTHER CASES ...t bbbt bt bttt b e Re e b e e bt e s e sb e b e et s bt e e e b e ne e e e nrs 115
SEC v. LINDA WOOLF, DAVID GENGLER, HAND ON CAPITAL, INC. AND LASHAICO, INC. .........ccvvenneen. 115



